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AMCONSUL CALCUTTA 
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AMCONSUL HONG KONG 
AMCONSUL KARACHI 
AMEMBASSY LONDON 
AMEMBASSY NEW DELHI 
AMEMBASSY SINGAPORE 
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E. O. 11652: N/A 
TAGS: EFIN, BG 

SUBJECT: LETTERS OF CREDIT FOR IMPORTS FROZEN 

f. BANKING SOURCES ADVISE THAT ON MAY 3, ALL LOCAL/ FOREIGN BANKS 
INSTRUCTED BY CENTRAL BANGLADESH BANK NOT, RPT NOT TO OPEN LETTERS 
OF CREDIT FOREIGN EXCHANGE AGAINST APPROVED BUT UNUTILIZED CASH 
IMPORT LICENSES UNTIL FURTHER NOTICE. SUBSEQUENT CIRCULAR LETTER 
INDICATES THAT MEASURE DIRECTED AGAINST PRIVATE SECTOR IMPORTERS, 
THOUGH BANGLADESH BANK LATER ADVISED VERBALLY THAT STATE TRADING 
CORP. BANGLADESH ALSO AFFECTED. 
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2. ISSUANCE FOREX AGAINST IMPORT LICENSES UNDER FOREIGN AID 
LOANS/ GRANTS AND UNDER BARTER WILL BE PERMITTED. THIS SOMEWHAT 
INCONSISTENT WITH FOREGOING, SINCE SOME IMPORTERS THIS CATEGORY 
ARE PRIVATE- SECTOR. 

3. COMMENT: MOVE TAKEN BY BANGLADESH BANK APPEARS VERY DRASTIC ONE 
AND MAY HAVE BEEN FORCED UPON IT BY BDG IN CONNECTION CURRENT 
HEAVY- HANDED CAMPAIGN AGAINST CORRUPTION. FREEZING OF LETTERS OF 
CREDIT MAY BE FOLLOWED BY REQUIREMENT THAT IMPORTERS HAVE THEIR 
LICENSES REV APART SEOUL FOR TOKYO VIA NW AIRLINES. MONDAY, 

MAY 21, 1973, DEPART TOKYO FOR HONOLULU VIA NW. WEDNESDAY, 

MAY 23, 1973, DEPART HONOLULU FOR SAN FRANCISCO VIA SHIP, 

US CARRIER, PACIFIC FAR EAST LINES. MONDAY, MAY 28, 

1973 DEPART SAN FRANCISCO FOR NEW YORK VIA UNITED AIRLINES. 

9. RSO WILL BE AT MOTHER' S, 406 ALBANY AVENUE, LINDEN- 
HURST, NEW YORK, TELEPHONE AREA CODE 516-226-2876. 

10. RSO PLANNING ON ATTENDING SEMINAR WEEK OF JULY 9 
FOLLOWED BY WEEK OF CONSULTATION IN DEPARTMENT. 

1 1 . RSO WILL RETURN TO POST AUTUST. 

12. COPY OF CORRESPONDENCE, PARA ONE, WILL BE FORWARDED 
TORSS, HONGKONG. 

UNDERHILL 
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